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ALLI ED PROPERTI ES REAL ESTATE | NVESTMENT TRUST ANNOUNCES
STRATEG C ACQUI SI TION | N TORONTO S DOANTOMNN VEST
AND $150 M LLI ON BOUGHT- DEAL

Toronto, August 12, 2014 -- Alied Properties REIT (TSX AP.UN
announced today that it has entered into an agreenment to purchase 555
Richnond Street Wst in Toronto (the “Property”)for $100 mllion.
“Adjacent to a cluster of four properties we already own on the
sout heast corner of Bathurst and R chnond Streets, 555 R chnond West
will give us a cost-effective, large-floor-plate alternative for
office users in the supply-constrai ned Downtown West sub-nmarket, al ong
with significant surplus land,” said Mchael Enory, President & CEO
“In addition to being accretive to our AFFO per wunit, the property
will be an excellent addition to our large inventory of future
i ntensification opportunities.”

Allied also announced that it has entered into an agreement with a
syndi cate of underwiters led by Scotia Capital Inc. to issue to the
public, on a bought-deal basis, 4,250,000 units from treasury at a
price of $35.30 per unit for gross proceeds of approximtely $150
mllion. Allied has granted the underwiters an option to purchase up
to an additional 637,500 units on the sane terns and conditions,
exercisable at any tine, in whole or in part, for a period of 30 days
followng the closing of the offering. The issue will be offered in
all provinces of Canada. The units being offered have not been, and
will not be, registered under the U S. Securities Act of 1933 and
state securities laws. Closing of the offering is expected to occur on
or about Septenber 3, 2014, and is subject to regulatory approvals.
Allied intends to use the net proceeds of the offering to fund the
acqui sition of the Property on an all-cash basis and for general trust
pur poses.

In conmpliance with regulatory restrictions on an issuer’'s ability to
market its securities during the offering process, Alied has

cancelled the conference call scheduled for 12:00 noon (ET) on
Wednesday, August 13, 2014. Provided there are no regulatory
restrictions to doing so, Allied will, going forward, continue its

practice of holding a conference call on the day followi ng the day on
which it releases quarterly or annual results.

The Property
Extending from the south side of R chnond West through to the north

side of Adelaide Wst, the Property is conprised of 297,294 square
feet of GLA, 220 underground parking spaces and 38 surface parking



spaces on 21,000 square feet of surplus land. The Property is
imediately east of a cluster of four properties Allied owns--141
Bat hurst, 159-161 Bathurst, 579 R chnond Wst and 589-591 Ri chnond
West  (collectively, the “Bathurst and R chnond Properties”). The
Bat hurst and Richnond Properties include 28,000 square feet of |and
that is currently underutilized.

The building on the Property is 94.7% | eased to tenants consistent in
character and quality with Allied s tenant base. The l|arge floor
pl at es, good ceiling height, favourable colum spacing and
extraordinary parking capacity, conmbined with |low total occupancy
cost, make the building a compelling solution for office users wanting
to locate in Toronto’s Downtown West sub-market, which continues to be
suppl y- constr ai ned.

d osi ng and Fi nanci ng

The acquisition is scheduled to close on August 28, 2014, subject to
customary conditions. The purchase price for the Property represents a
capitalization rate of approximately 6.4% applied to the anticipated
year-one net operating income (“NO”) and a cost per square foot of
GLA bel ow $300 after attribution of value to both the surplus |Iand and
t he underground parki ng spaces. The Property will be free and clear of
nortgage financing on closing, and Alied plans to include the
Property in its pool of unencunbered properties going forward.

Cautionary Statenents

This press release may contain forward-1ooking statements with respect

to Alied, 1its operations, strategy, financial performance and
condi ti on. These statenents generally can be identified by use of
forward |ooking words such as “nmay”, “wll”, “expect”, “estinmate”,
“anticipate”, intends”, “believe” or “continue” or the negative

thereof or sinilar variations. The actual results and perfornmance of
Al lied discussed herein could differ materially from those expressed
or inplied by such statenents. Such statenents are qualified in their
entirety by the inherent risks and uncertainties surrounding future
expectations, including that the transactions contenplated herein are
compl eted. Inportant factors that could cause actual results to differ
materially from expectations include, anobng other things, general
economic and nmarket factors, conpetition, changes in governnent
regul ations and the factors described under “Risk Factors” in Allied s
Annual Information Form which is available at ww.sedar.com These
cauti onary statenents qualify al | f orwar d- 1 ooki ng statenents
attributable to Allied and persons acting on Allied s behalf. Unl ess
otherwi se stated, all forward-1ooking statenents speak only as of the
date of this press release and the parties have no obligation to
updat e such st atenents.

“Capitalization rate” is not a nmeasure recognized under Internationa
Fi nanci al Reporting Standards (“IFRS’) and does not have any
standardi zed neaning prescribed by IFRS. Capitalization rate is
presented in this press rel ease because nanagenent of Allied believes



that this non-IFRS neasure is relevant in interpreting the purchase
price of the properties being acquired. Capitalization rate, as
computed by Allied, may differ from simlar conputations as reported
by other simlar organizations and, accordingly, may not be conparable
to capitalization rate reported by such organizations.

NO is not a neasure recognized under |IFRS and does not have any
standardi zed neaning prescribed by |FRS. NO is presented in this
press rel ease because managenent of Allied believes that this non-1FRS
neasure is relevant in interpreting the purchase price of the property
being acquired. NAO, as conmputed by Allied, may differ from simlar
computations as reported by other simlar organizations and,
accordi ngly, may not be conparable to NO reported by such
organi zati ons.

Allied Properties REIT is a |leading owner, manager and devel oper of
urban office environnments that enrich experience and enhance
profitability for business tenants operating in Canada’s nmajor cities.
Its objectives are to provide stable and growi ng cash distributions to
unitholders and to maximze wunitholder value through effective
managenent and accretive portfolio growth.
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