ALLI ED PROPERTI ES REAL ESTATE | NVESTMENT TRUST ANNOUNCES
CLCSI NG OF ACQUI SI TION OF CLASS | OFFI CE PROPERTY I N TORONTO

Toronto, May 2, 2006 -- Allied Properties REIT (TSX: AP. UN announced today
that it has closed the previously announced acquisition of 364 Richnond
Street West, a Cass | office property located in downtown Toronto.

Allied Properties REIT owns a portfolio of predomnantly Class | office
properties in downtown Toronto, downtown Montreal and downtown W nni peg. The
objectives of the REIT are to provide stable and growi ng cash distributions
to its unitholders and to maximze unithol der value through the effective
managenent and accretive growmh of its portfolio.
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